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Mexico inaugurated one of the largest solar plants in Latin America in March 2014, although there is
a difference of opinion on whether this is actually the largest solar-energy generation facility in the
hemisphere. "This photovoltaic power plant is not just the first large-scale one of its type in Mexico
but also the biggest in all of Latin America," said Daniel Servitje Montull, chair of Corporación Aura
Solar, which will manage the plant.
The online news site Energías Renovables pointed out that Chile inaugurated the Amanecer Solar
plant in the Tarapacá region earlier this year. That plant, constructed by SunEdison Inc., has the
capability to produce 100 megawatts, said Chile’s Centro de Energías Renovables (CER). This is
more than twice the capacity of Aura Solar, which is listed at 39 MW.
Still, the construction of the Aura Solar I photovoltaic power plant is a giant step forward in
developing alternative energy in Mexico. The plant will be equipped with 32,000 solar panels spread
out over 100 hectares. The energy captured by the solar panels would be transferred to a substation,
which would produce 39 MW of energy for the city of La Paz.
The facility was a joint project by Portugal’s Martifer Solar and Mexico’s Gauss Energía, two
companies that specialize in renewable energy projects, at a cost of US$100 million.
"This facility quadruples our country’s ability to generate photovoltaic solar energy," said Héctor
Olea, president and director general of Gauss Energía.
Servitje Montull said the plant would be self-sustaining and not require any federal subsidies. The
new plant will provide energy for only one client, the Comisión Federal de Electricidad (CFE), and
the energy produced would go entirely to Baja California Sur. "With [this project], we have a new
model that can be replicated elsewhere in Mexico," said the Aura Solar executive, who also chairs
the board of the food company Grupo Bimbo.

Solar plant helps put environmental goals within reach
The Mexican government and other experts underscored the environmental benefits of the project.
At a ceremony to inaugurate the new solar plant, President Enrique Peña Nieto’s administration
said the new plant would enable Mexico to increase the ratio of electrical power obtained from clean
energy to about 25%. This percentage refers to energy obtained from sources other than fossil fuels,
which includes hydroelectric energy.
Under Peña Nieto, Mexico has continued the strong emphasis on renewable energy begun during
ex-President Felipe Calderón’s government (SourceMex, Oct. 21, 2009, and March 7, 2012). Most
projects promoted during the Calderón years involved wind energy (SourceMex, Jan. 28, 2009, and
Oct. 31, 2012), although the administration had also begun a push for solar energy (SourceMex, April
11, 2012).
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The opening of the new solar plant allows Mexico to boost its global ranking in production of clean
energy. The Mexico City daily business newspaper El Financiero says Mexico now ranks 19th in the
world in usage of alternative energies and second in Latin America, surpassed only by Peru.
In his speech, Peña Nieto also pointed out that the new plant brings Mexico closer to compliance
with far-reaching legislation approved by Congress in 2012 to reduce greenhouse-gas emissions
in Mexico. One goal of the initiative is to ensure that 35% of Mexico’s electrical power comes from
renewable sources by 2024 (SourceMex, April 25, 2012). "This is an attainable goal," said the Mexican
president, who noted that the model used to construct the Aura Solar facility will be easily be
replicated in other parts of the country.
Olea said the solar plant would also help with environmental-protection efforts in Baja California
Sur, as the state was not connected to Mexico’s national network of gas pipelines and had to rely
on diesel and fuel oil shipped into the state from Sinaloa via the Gulf of California. "Aura Solar will
replace this highly contaminating process and will prevent the future emission of more than 60,000
tons of C02 annually," said Olea. "This new facility, in fact, will provide renewable energy to 65% of
the households in La Paz."
The Gauss Energía executive also noted that the facility was constructed on land once used for
agricultural purposes rather than on a natural site. "There was no direct impact on flora or fauna of
the region," said Olea.
Peña Nieto said the energy-industry reforms approved last December (SourceMex, Dec. 18,
2013) would bring needed investments to Mexico. These investments will result in more energy
generation, cleaner energy, and, above all, cheaper energy to help make Mexico a more competitive
country, said the president, who was accompanied at the inauguration ceremony by Energy
Secretary Pedro Joaquín Coldwell, Environment Secretary Juan José Guerra Abud, CFE director
Enrique Ochoa, and Baja California Sur Gov. Marcos Alberto Covarrubias.
The goal is to turn Mexico into "a country that attracts greater investment for developing and
creating jobs," Peña Nieto said.
"We are convinced that one of the greatest beneficiaries of the energy-reform law is the
environment," said Guerra Abud, who said the large influx of money into renewable-energy
projects would have Mexico reduce greenhouse-gas emissions and contribute to reducing global
climate change.
Covarrubias pointed out that the next phase of the energy reforms—approval of secondary laws to
enact the main legislation—is still pending. "Once these secondary laws are approved, these types of
investments will multiply," said the Baja California Sur governor.

Solar-panel manufacturer to open plant in Guanajuato state
The construction of additional solar plants in Mexico will require purchasing high-technology
components, particularly solar panels. While developers frequently turn to suppliers in other
countries, an option is emerging in Mexico.
Earlier this year, Mexico’s Solartec announced plans to open its new manufacturing facility in the
city of Irapuato in Guanajuato state in April. Construction of the new solar-panel manufacturing
facility is part of the expansion plan of Solartec, which reported 430 million pesos (US$33 million) in
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sales in 2012. The company says the number of solar panels sold that year could cover approximately
80 soccer fields.
The opening of the 2,500-square-meter facility in Irapuato coincides with Solartec’s recent purchase
of Belgian solar-panel manufacturing company Photovoltech for about US$63 million. The Belgian
company was forced to close because of the recent European economic crisis. The transaction,
concluded by Davinci Capital investment group, one of the founding partners in Solartec, includes
the acquisition of Photovoltech’s assets. The Belgian company’s machinery will be transferred to the
new facility in Irapuato’s Apolo industrial park.
Solartec has hired or plans to hire 65 new skilled employees at the Irapuato facility to oversee
production of high-tech solar cells.
Company officials said the expansion allows Solartec to become "the key player" in Latin American
solar-energy sector as well as expand its clientele. "[We have] the opportunity to participate in
markets where previously we had no presence, particularly in China," said Solartec officials.
Solartec said it expects to grow by almost 50% in 2014 and to generate sales of 780 million pesos (US
$59 million) in the first three years of operation at the plant in Irapuato. [Peso-dollar conversions in
this article are based on the Interbank rate in effect on April 2, 2014, reported at 13.09 pesos per US
$1.00.]
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